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IMPACT OF BREXIT on the EU industry
producing household appliances
Main sector’s concerns
Summary:
This paper seeks to provide an analysis of key aspects having impact on household
appliances manufacturers in Europe. It reflects on the complexity of current legislative
framework regulating our sector, its continuous change and finally, identifies our sector’s
priorities based on aggregated results of data collection CECED made among its members.

I.

Introduction and state of play
The European Committee of Domestic Equipment Manufacturers (CECED1) represents home appliance
manufacturers from across Europe. By promoting innovative, sustainable products and solutions for
EU homes, CECED has helped build the sector into an economic powerhouse, with an annual turnover
of EUR 44 billion, investing over EUR 1.4 billion in R&D activities and creating nearly 1 million jobs in
Europe. CECED members produce large household appliances (refrigerators, freezers, ovens, washing
machines and dryers), small household appliances (vacuum cleaners, irons, toasters and toothbrushes)
and home comfort appliances (air conditioners, heat pumps and local space heaters) within the EU.
CECED has 20 Direct Members and 26 National Associations covering 25 countries.
Following the triggering of Article 50 in March 2017, the withdrawal of the UK from the EU is currently
being negotiated. The companies that are members of CECED have significant concerns about the
progress of the negotiations and the new future relationship between EU/UK. The current level of
uncertainty is unhelpful for companies to plan for future operations.
CECED provides a complex analysis of key aspects having impact on our sector.

1

CECED represents the home appliance industry in Europe. Direct Members are Arçelik, Ariston Thermo Group, BSH
Hausgeräte GmbH, Candy Group, Daikin Europe, De’Longhi, Dyson, AB Electrolux, Gorenje, Groupe Atlantic, LG Electronics
Europe, Liebherr Hausgeräte, Miele & Cie. KG, Panasonic, Philips, Samsung, Groupe SEB, Vestel, Vorwerk and Whirlpool
Europe. CECED’s member Associations cover the following countries: Austria, Baltics, Belgium, Bulgaria, Czech Republic,
Denmark, France, Germany, Greece, Hungary, Italy, the Netherlands, Norway, Poland, Portugal, Romania, Slovakia, Spain,
Sweden, Switzerland, Turkey and the United Kingdom.
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II.

Impact on trade
a) Customs union related issues
With the UK leaving the Customs Union and Single Market, companies on both sides risk significantly
increased administrative and customs procedures leading to increased costs and time of trading. In
addition to negatively affecting companies, this will also have a negative impact on consumers
(increased cost for products and delays in delivery). Attached, a (non-exhaustive) list of relevant CN/HS
codes for household appliances.

b) Market Access
In addition to the impact of BREXIT on the customs aspects, the impact of BREXIT due to the legal
technical requirements for products are a major concern (non-tariff related trade aspect). While the
UK is still a member of the EU, the legal technical requirements for products are the same and goods
can circulate freely between the EU/UK. When the UK is no longer a member of the EU, the legal
technical requirements for products risk diverging. This will mean that products sold in the EU will no
longer be automatically compliant if made available for sale in the UK, and vice versa. This risks causing
a significant negative impact on companies and for consumers in both the EU and the UK.
Manufacturers must ensure that products placed on the Single Market of the EEA are safe. The CE
marking is a key element. By affixing the CE marking to an appliance, the manufacturer signifies to
market surveillance authorities that the product meets all the EU legislation applicable to that product.
This is intimately linked to standards. Thanks to the harmonised standards which demonstrate that
products comply with relevant EU legislation, manufacturers can benefit from presumption of
conformity. To ensure the continuation of effective trade with products between the EU/UK this
mechanism needs to continue after BREXIT.
EU legislation such as the following is of primary relevance for the products of the home appliance
sector:
Directive 2009/125/EC on the Ecodesign of energy related products (with all product specific
Regulations),
the Gas Appliance Directive (90/396/EEC),
the Radio Equipment directive RED (2014/53/EU),
the RoHS Directive (2011/65/EU),
the Electromagnetic Compatibility (EMC) Directive 2014/30/EU,
the Low Voltage Directive (LVD) 2014/35/EU,
the Machinery Directive 2006/42/EC.
There are also other market access relevant legislative acts, such as:
Energy Label Framework Regulation (2017/1369) with all product specific delegated Regulations
(supplementing Directive 2010/30/EU),
Regulation (EC) No 1907/2006 (REACH),
F-gas Regulation (EU) No 517/2014,
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the WEEE Directive 2012/19/EU,
and Regulation (EC) No 1935/2004 on Food Contact Materials.
Finally,
the General Data Protection Regulation (EU) 2016/679) and
the New Medical Devices Regulation (EU) 2017/745, are of importance as well.

c) Relevance of the UK for EU appliance producers
On average, a CECED member company has more than 670 employees in the UK (of which roughly 17%
are sales personnel). On the sales value, the UK revenue represents more than 1 billion EUR, on an
average per company.

d) UK companies are an integral part of the business-related value chain
The major activity of CECED members in the UK is the sales of appliances that are produced outside
the UK. These products pass the border between the EU/UK.
There is also some production of parts and materials in the UK, that is used to produce appliances in
other EU countries.

III.

Priorities
e) On customs
CECED companies call for an ambitious free trade agreement (without tariffs and with no
administrative trade barriers). Cooperation between customs authorities for trade with third countries
is also essential. To secure the continued economic success, we need to ensure free movement of
goods between the EU/UK.

f) On regulatory framework for products
Although the UK plans to take over the current EU legislation via the EU Withdrawal Bill, EU legislation
is continuously developing. UK legislation will also develop after BREXIT. There is a significant risk that
the legislation will not develop in a synchronized manner. Non-tariff barriers, diverging future
legislation for products and possible different technical requirements between EU/UK is our biggest
concern. With the UK leaving the Customs Union and the Single Market, companies on both sides risk
facing significantly increased administrative and customs procedures leading to increased costs and
delays. This would inevitably lead to increased costs for manufacturers, leading to higher prices and
less choice for consumers.
The lack of product supply, delays in delivery and need to develop products especially for the UK
market will have serious negative consequences for companies. Also, UK companies that sell products
to the EU may have to develop different product versions for the UK and for the EU market if they
want to have access to both markets. This is not effective.
EU legislation constantly develops. To ensure continued effective trade, it is necessary that the UK not
only takes over the current EU legislation, but also follows the changes of EU legislation in the future,
including references to harmonized standards, ideally on one-to-one basis.
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g) On mobility of workers
The companies should have free choice of employing both EU & UK nationals. Restriction of free
movement of labour between the UK and EU risks causing a disruption in R&D and could have a serious
negative impact on EU and UK companies.
Companies currently rely on recruiting and employing experts from each side of EU/UK. It is critical
that companies have access to the best experts also in the future and that UK experts can be employed
by EU companies and vice versa.

IV.

Conclusions
There is a significant possibility that a final agreement is not reached between the EU/UK in due time
(before March 2019).
Certainty (on market access and regulatory aspects including the continuous evolution of legislation)
is needed also after March 2019 while negotiations between the EU/UK will most likely need to
progress.
CECED believes that a transitional arrangement, starting in March 2019, now needs to be prepared
whereby the UK has access to the EU internal market and vice versa. Such a transitional arrangement
needs to be active while a new trade agreement between the two parties is phased in. It would have
to fulfil the targets mentioned above to avoid the negative impact of a cliff-edge situation which would
be detrimental to the business planning of our members.
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Explanatory note
on continuity in the availability of goods for the EU and the UK

The attached paper explains certain aspects associated with the free movement of goods and identify
our industry’s concerns.
Regulatory requirements for products
With the UK’s EU membership, technical barriers to trade between the EU and UK have largely
disappeared. EU regulation on Products has steadily increased over the same period. The CE marking
is the prominent sign of this convergence.
CE marking – a passport for products
Currently, a CE marking – indicating to market surveillance authorities that a product meets all EU
legislation applicable to the product - facilitates the free movement of products across internal EU
borders. It is an explicit statement made by a manufacturer that they take legal responsibility for a
product’s compliance. It remains unclear how product conformity will be handled after Brexit under
EU27 and UK law especially considering that legal divergence is likely as EU and UK product legislation
is constantly evolving.
Implications for manufacturers resulting from the New Legislative Framework
Currently, under the New Legislative Framework, the responsibilities of economic operators are clear.
“Importers” – any natural/legal representative inside the EU who brings in a product from a third
country; “Authorised representative”: any natural legal person inside the EU with a written mandate
from a manufacturer to act on his behalf. When the UK leaves the EU, it will become a third country,
thus changing the status of such economic operators in the UK. The EU and UK need to clarify how
compliance will be demonstrated and enforced.
CE marking and standards
CE markings are intimately linked to standards. The EU has a well-established standards system within
which standards are created and then evolve over time. A question arises regarding UK laws that have
been transposed from EU Directives. UK law will either: have to make a direct reference to the EU
Official Journal for harmonised standards or introduce its Equivalent Official Journal that remains in
step with its European counterpart if technical barriers are to be minimalised.
CE marking and market surveillance
EU legislation needs to be enforced across the Single Market. An Administrative Cooperation
Agreement (ADCO) currently provides a mechanism for nationally based market surveillance
authorities to exchange information on the operation of such Directives. Key benefits: It avoids
duplication of effort for enforcement authorities; speeds up action on non-conforming products;
avoids multiple compliance assessments for producers. The current mechanism does not apply outside
the Single European Market. Existing arrangements could be foreseeable if future UK market
surveillance requirements synchronise with EU ones. If they differ, then the aforementioned
cooperation would be unlikely.
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List of relevant CN/HS codes for household appliances, including components (nonexhaustive)
Products

Components

85165000

320740

842290

84221100

392690

850110

84158300

853929

853710

84181020

853710

390330

84181020

732190

851690

84181080

841360

851690

84182110

853710

853710

84182151

700719

853710

84182191

854442

853890

84182199

854442

903210

84183020

854442

400911

84184020

391731

850440

8418 2110

732690

850151

8414 6000

732190

853710

84501111

841899

851690

8450 1190

850151

841459

7323 9300

841430

961380

8508 1100

851680

851690

8508 1900

851680

761699

8516 7100

850140

401699

8509 8000

853710

8415 1010

841360

8415 1090

841360

8415 8200

841899

84159000

851690

8509 8000

700719

8516 1080

841790

8516 4000

841430

8516 7200

841899

8516 6070

851690

8516 7970

854442

8516 2999

390330

8509 8000

841899
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List of relevant EU legislation (non-exhaustive)
Laws with primary relevance for Brexit for Home
Appliance Sector

Gas Appliance Direcrive GAD
Radio Equipent directive RED

Legal reference

90/396/EEC; 2009/142/EC; Regulation 2016/426 (as of 2018)
2014/53/EU + Implementing Regulation 2017/1354; 1999/5/EC

RoHS Directive
EMC Directive
Low Voltage Direactive LVD
CE directives

Machinery Directive (MD)
Energy related products / Ecodsign

all product specific Ecodesign regulations under
Framework Directive 2009/125/EC (24 depending
acts-implementing regulations )

Proposal for a DIRECTIVE 2017/0013/COD, amending 2011/65/EU; 2002/95/EC
Directive 2014/30/EU, 2004/108/EC

Periodicity of policy review

last revisions in 2009 and 2016
last revision in 2014 and amending Regulation in 2017; review
before 2018 and every 5 years thereafter
last amendment in 2011; proposal provisionally agreed EPCouncil
last revision in 2014
last revision in 2014, evaluation of 2014/35/EU to start in Q1-Q4
2018; review no later than 2021
last revision in 2006, currently in review

2014/35/EU, 2006/95/EC
2006/42/EC; 98/37/EC
Framework Directive 2009/125/EC + Implementing Regulations+ omnibus Regulation 2016/2282 (Use of
tolerances in verification procedures )
see below
Commission Regulations: 2016/2281; 2015/1189; 2015/1188; 2015/1185; 2015/1095; 1253/2014; 548/2014; depending on each regulation, review usually every 4 to 5 years
66/2014 (domestic cooking appliances); 813/2013; 814/2013; 666/2013; 617/2013; 932/2012; 622/2012;
547/2012; 206/2012; 327/2011; 1016/2010; 1015/2010; 2015/1428; 1194/2012; 859/2009; 244/2009;
347/2010; 245/2009; 643/2009; 642/2009; 4/2014; 640/2009; 278/2009; 107/2009; 1275/2008; 801/2013
Regulation (EU) 2017/1369, repealing the Directive 2010/30/EU; Council Directive 92/75/EEC

Energy label Framework Law
all product specific Energy label regulations (16
delegated regulations and 1 commission directive)

REACH Directive
F-gas Regulation
Other market
access
determining
directives

WEEE Directive

Group of laws for Food Contact Materials

Drinking Water Directive
POPs Regulation
Biocidal Product Regulation
General Data Protection Regulation (GDPR)
Cyber security package
Connected
appliances & Smart E-privacy Regulation

Personal care &
beauty

see below
Commission Delegated Regulatios (EU): 2015/1187; 2015/1186; 2015/1094; 1254/2014; 518/2014; 65/2014; depending on each regulation, review usually every 4 years to 5
811/2013; 812/2013; 665/2013; 874/2012; 392/2012; 626/2012; 1062/2010; 1061/2010; 1060/2010;
years
1059/2010; Commission Directive 96/60/EC on wash-dryers
EC 1907/2006, amending Directive 1999/45/EC and repealing Council Regulation (EEC) No 793/93,
Commission Regulation (EC) No 1488/94 as well as Council Directive 76/769/EEC and Commission Directives
91/155/EEC, 93/67/EEC, 93/105/EC and 2000/21/EC
517/2014; 842/2006
DIRECTIVE 2012/19/EU, recast of Directive 2002/96/EC; in April 2017, the WEEE package adopted: the
Commission Implementing Regulation (EU) 2017/699 together with report on the review of the scope of
2012/19/EU

several changes since 1993, next review by June 2019,
continueously changing affetced substances via the agency
last revision in 2014, next review by end of 2022
April 2017: report on the review of the scope of Directive
2012/19/EU

Regulation (EC) No 1935/2004 of 27 October 2004 repealing Directives 80/590/EEC and 89/109/EEC;
Regulation (EU) No 10/2011 on Plastics materials and articles (amended several times and continues);
Regulation (EC) No 450/2009 on active and intelligent materials; Regulation (EC) No 282/2008 on recycled
Regulation on plastics materials is updated once a year more or
plastic materials and articles intended to come into contact with foods; Directive 84/500/EEC –
less. The Ceramics directive may be reviewed soon
approximating EU countries' laws on ceramic articles intended to come into contact with foods (soon to be
revised); Directive 2007/42/EC - materials and articles made of regenerated cellulose film intended to come
into contact with foods"
Council Directive 98/83/EC
Review to start soon
Regulation (EC) No 850/2004 on persistent organic pollutants and amending Directive 79/117/EEC (amended
3 times)
Amended when Stockholm Convention is updated
Regulation (EU) 528/2012 repealing the Biocidal Products Directive (Directive 98/8/EC)
List of authorised active substances is updated regularly by ECHA
Regulation (EU) 2016/679 repealing the Directive 95/46/EC
proposal for regulation COM(2017)477/947932, repealing Regulation (EU) 526/2013; Regulation (EC) No
460/2004
Proposal for a regulation 2017/0003 (COD) on privacy and electronic communication, repealing Directive
2002/58/EC; Directive 97/66/EC

Ongoing study on future legislation, to be
incorporated in EL and ED

study will be finished in December

The new regulation on medical devices

Regulation (EU) 2017/745, repealing the Directive 93/42/EEC

review by 2020 and every four years thereafter
previosuly revised in 2013
previously revised in 2002
the Com will ussue a proposal in Q1 2018
Corrigendum procedure will start in Decemeber 2017

